Community Futures Wood Buffalo
2021 Community Impact Grant Analysis

CIP Grant Summary:

2021 Variance
Recommended [ Recommended
2018 2019 2020 2021 Request by CIP vs. Requested
- - 48,875 100,000 60,950 (39,050)
Fiscal Year End Total Expenses Unrestricted Net Assets
March 31, 2020 969,205 11,988

Notes:

Youth in Business Program

Program 1 - Project Headway - Financial Literacy and Career Readiness Education

Program 2 - Headstart in Business - Entrepreneur Education
Program 3 - Lemonade Day - Entrepreneur Education

Administration reduced salaries to reflect reasonable support for the programs. Program administration is being
funded at 15% which is an increase over the requested amount since the full amount of staff salaries had not be

recommended.
2021 Total 2021 Budget 2021

Budget Line Description Budget Request Recommended
Revenues

RMWB Community Impact Grant 100,000 100,000 60,950

Other Funders 14,550 - -
Total Revenues 114,550 100,000 60,950
Expenses

Project #1 - Lemonade Day

Licensing Fee 1,000 1,000 1,000

Marketing and Promotion 1,000 1,000 1,000

Participant Kits @ $25.00 x 200 participants 5,000 5,000 5,000

Project #2 - Headstart in Business

Licensing Fee 10,000 7,000 7,000

Program Materials @ $25 x 200 participants 5,000 5,000 5,000

Amazing Entrepreneurial Race Program Materials 1,500 1,500 1,500

Staff Salary

1 FTE - 2/3 x $65,000 43,550 43,550 -

1 FTE - 0.50 x $65,000 32,500 32,500 32,500

Program Administration x 15% 15,000 3,450 7,950
Total Expenses 114,550 100,000 60,950

Total Surplus (Deficit) $ -
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Managgment's Responsibility

To the Members of Community Futures Wood Buffalo:

Managemsnt is responsivle for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates In accordanca with Canadian accounting standards for not-for-profit organizations and
ensuring that all Information in the annual report is conslstent with the statements. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in which objective judgment |s
required.

In discharging its responsibliities for the integrity and faimess of the financial statements, management designs and maintaing the
nacessary accounting systerns and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintalned to provide reliable information for the preparation of financial
ptatements.

The Board of Directors is composed entirely of Directors who are nhelther management nor employees of the Organization. The Board s
responsible for overseeing management in the performance of its financial reporting responsibliitles, and for approving the financial
information included In the annual performance report. The Board fulfils these responsibillties by reviewing the financlal information
prepared by management and discussing relevant matters with management and extemal auditors. The Board Is also responslble for
recommending the appointment of the Organization's external auditors,

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet perlodically and separately with, both the Board and management to discuss their audit
findings.

July 6, 2020

signed by "Pamela Ramrup”

Pameala Ramrup, Exacutive Director




Independent Auditor's Report

To the Members of Community Futures Wood Buffalo:
Cplnlion

We have audited the financial statements of Community Futures Wood Buffalo (the "Organization"), which comprise the statement of
financial pesition as at March 31, 2020, and the statements of operations, changes In net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of slgnificant accounting policies.

In our opinion, the accompanying financlal statements present fairly, in all materlal respects, t'he financial position of the Organization
a8 at March 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Oplnion

We conducted our audit in accordance with Canadian generally accepted auditing standards, Our responsibilities under those
standards are further described in the Auditor's Responsbilities for the Audlt of the Financial Statements section of our report, We arae
independent of tha Organization in accordance with the ethical requirernants that are ralevant to our audit of the financlal statements in
Canada, and we have fulfilled our other ethical responsibilities In accordance with these requirements. We beliave that the audit
svidence we have obtained ls sufficlent and appropriate to provide a basls for our opinion.

Other Information

Management is respansibla for the other information. The other Information comprises the Annual Performance Report, Our opinion on
the financial statements does not cover the other information and we da not express any form of assurance conclusion theraon,

In cennectlon with our audit of the financial statements, our responsibllity is to read the other Information Identified above and, in doing
80, congider whether the other information Is materially Inconsistent with the financlal statements ar our knowladge obtainad in the
audlt, or otherwise appsars fo be materially misstated. ’ ’ .

We obtalned the Annual Parformance Report prior to the date of this auditor's report. If, based on the work we have performad on this
other information, we conclude that there is a materlal misstatement of this other Information, we are requirad to report that fact in this
audlitor's report. We have nothing tc report in this regard.

Responsibllities of Management and Those Charged with Governance for the Financial Statements

Management Is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit arganizations, and for such Internal control as management determines is necessary to enable
the preparation of financial statements that are free from materlal misstatement, whether due to fraud or arror.,

In preparing the financlal statements, management Is respensible for assess(ng the Organization's abllity to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the gaing concern basis of accounting unless
managemant eithet intends to liquidate the Crganization ar to cease aperations, or has ho realistic alternative but to do so.

These charged with governance are responsible for oversesing the Organization’s financlal reporting process.
Audltor's Responsibllities for the Audit of the Financial Statements

Our oblectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's raport that includes our aplnlon. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted In accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consldered material If,
Individually or in the aggregate, they could reasonably be expected to Influence the economic decislons of users taken onh the basis of
these financial statements.

MNP



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional Judgment and
maintain professional skepticlsm throughout the audit. We also: .

Identify and assess the riske of materlal misstatement of the financial statements, whether due to fraud or arror, design
and parform audIt procedures responsive to those risks, and obtain audlt evidence that is sufficient and eppropriate to
provide a basis for our apinion. The risk of not detecting a material misstaternant resulting from fraud i higher than for
one resulting from error, as fraud may Involve collusion, forgery, intentional omissions, misreprasentations, or the
overtlds of Internzl control.

Obtaln an understanding of internal control relevant to the audit in ordar to design audit procedures that are appropriate In
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
contrel,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related '
disclosures made by management,

Conelude on the appropriateness of management's uge of the going concern basis of accounting and, based on the audit
evidence cbtalned, whether a material urcertainty exlsts related to events or conditions that may cast signlficant doubt on
the Qrganization’s abllity to continue as a going concern. I we conclude that a material uncertalnty exists, we are required
to draw attention in our auditor's report to the related disclosures In the financial statements or, if such disclosures are
Inadequate, to modify our opinion, Qur conclusions are basad on the audit evidence obtalned up to the date of our
auditor's report, Howsvar, future events or conditions may cause tha Organlzation to cease to continue as a going
concer. .

Evaluate the overalt presentation, structure and content of the financial statements, including the disclosures, and whether
the financlal statements represent the underlying transactions and events in & manner that achisves fair prosentation,

We communleate with those charged with governance regérdfng. among other matters, the planned scope and timing of the audit and
significant audit findings, Including any significant deficiencies in internal control that we identify during our audit,

Fart McMurray, Alberta M A/ 7:? LLp

July B, 2020

Charterad Professional Accountants

MNP



Community Futures Wood Buffalo

Statement of Financial Poslition
As ot Maroh 31, 2020

woD ' 2020 2019
Condiffonatly Wo Non. wn Lo
Rapayahio fepayahlia  Condiffonaly Brvastment
Ganoyal {vestment fivvestmant Repayablo Fuind -
Funt Fond Fund EDP Fund WBRLPP  Capltal Fund
Assets
Currant
Cash and cash
aquivalents (Nafe 3) 11,0688 - 189,737 3,786 307,662 . 513,062 1,029,440
Marketeble securition . - B23,436 - - - 523,435 84,844
Acceunts recelvable 10,602 - 10,863 - 20,704 - 41,849 35,606
Goods and services lax
recslvable 5,038 - - - - - 6,638 -
Prapald exgenses 1,942 - - - - - 1,942 2,763
Intor-fund recelvable (peyabls) 25,036 316,418 {327,061} 198,042 {200,432) - - -
65,105 316,416 396,664 199,827 118,914 - 1,085,926 1,162,963
Capital assets (Nofe 4) - - . “ - 21,286 21,29¢ 24,516
Loans recelvable (Note 5 - - aer.a1 168,018 1,481,031 - 1,977,760 2,315,364
85,105 316,416 784,478 308,748 1,609,048 - 21,206 3,084,982 3492823
Contfruedd on next page

The accompanying nates are an iifegral panl of these financlal slatomants



Community Futures Wood Buffalo
Statement of Financial Posltion

As af March 31, 2020
wo 2020 2019
Conditionaliy WD Non- wp Losn
Rapayahie repayable  Condifionally Ivestmeni
Genoral Invosiment investmen Ropayaie Fund «
Fund Fund Fund EDP Funa WEBRLPP Caplin] Eund
Liabilities
Currant
Accounts payable and aceruals 41,832 - - " » - 51,832 56,055
Deferred revenua (Nols 7) 28,6863 " - " 17,858 u 44,621 26,663
78,498 - - - 17,868 - b8,383 62,719
Investment funde
repayable (Nofs 8) - 300,000 - 200,000 - - 608,000 B0g,00¢
78,495 300,600 " 200,000 17,866 - 696,363 562719
Commitments (Nole 9)
Significant ovant (Note 14)
-‘Net Asgets
General Fund (23,390} - . . - " (23,390) 310
Loan Investment Funds (Mot 10) . 16,416 784,476 108,746 1,662,087 - 2,490,723 2,908,278
Capltal Fund - - - u - 21,288 21,296 24,518
{23,350) 15418 784,415 108,745 1,602,087 21,296 2,488,620 2,930,104
56,105 5416 784,478 303,746 1,699,946 21,296 3,084,682 3,492,823
Appraved on bahalf of the Boary
shyned by “Jeson Vargo® slgned by *Bill Macl.ennan”
Diraotor Rirestor

The accompanying nofes are an integral pen of these financlal slatoments



Community Futures Wood Buffalo

Statement of Operations
For tha year endad March 31, 2020

wo 2020 2019
Conditionally WD Non- wo Loan
Ropayabics ropayable  Conditionally Investrent
Gaparal Investmant Invealment Rapayable Fung -
Fund Funo Fund EDP Fund WERLPP Capital Fund
Revenue
Western Economic Diveralfication
Canada contribution (Nofe 11) 318,964 - - " - . 319,964 382,430
Interest Incame - w 63,081 7721 104,438 . 176,220 184,074
RMWE - Community impact
Grani - - " - 18,798 - 18,798 -
Other income (loss) 17,647 - (17,488} - 16,888 - 16,769 23,791
Buglnase Support Network
revenue - - - - - - - 20,123
Government of Alberta - CGARES
contributlon - - b - {2,014} - {2,011) -
337,614 - 45,576 1,721 138,023 u B27,730 £91,218
Continued on hext page

The accompanying nolas are an Inlegral porl of these Anenslal statemants



Community Futures Wood Buffalo

Statement of Operations
For the year ended March 31, 2020

General Fund Loan Loan - Loan Lorn 2020 2019
Invesiment Investmeni Invasiment Investmant
Fintdt - Fungd - Non- Fune - Funa -
Repayabie Repaydhia Disahilities WBRLPP ___ Caplal Fund_
Total revenue (Continued from 337,611 - 46,578 721 136,023 - 827,730 691,218
praviatis pege)
Expenses
Advartising 22,473 - - - 4,274 - 26,747 6,045
Amortization . » - - - 7,203 7,203 9,111
Bank charges and Interest 1,164 - 1,186 - 45 . 2,388 4,407
Business Support Nelwork
expenses g - - - - - - 17, 806
Goods and sarvicas tax expsnse 141,880 - - - - - 11,980 11,172
Insurance . 4,440 - - - - g 4,440 6,620
Loan impalrmant provision
{Nels &) - - 11,632 - 454,713 - 466,248 29,002
Meals 3,288 - - - - - 3,288 7.573
QOffice 19,063 - . - 4,200 - 23,253 33,264
Profassional fees 48,741 - - - 13,778 - 62,515 39,120
Rent 35,001 - . - 11,520 - 46,611 48,361
Repairs and malntanante 6,366 - - " - - B,3BG 6,604
Salarles and benslits 180,152 - . - 102,661 - 282,713 349,208
Siaff and board development 9,879 - . - 886 - 10,844 4,320
Telaphone 7,084 - - - - - 7,084 8,602
Travel 8,838 - - - - - 8,828 23,472
367,228 - 12,718 . 592,066 7,203 960,208 609,705
Excess (deficienay) of ravenue over {(18,717) - 32,367 7,721 {4B56,133) {7,202} (441,475) {B,58E)

exponsos

Tha accompanying noles are an integre! part of these Inancia! stalemonts



Community Futures Wood Buffalo

Statement of Chianges in Net Assets
For the year ended March 31, 2020

wD 2020 2019
Conditfonally WD Nop« wo Loan
Repayabie ropayable  Conditionafly Investment
Ganoral fnvesitiremt Investient Repayable Fund -
Fund Fund Fungl EDP Fund WBRLPP __ Capital Fund
Nat assets, beglaning of year 3o 16,416 751,618 101,024 2,057,220 24,618 2,930,104 2,938,609
Excass {deficlancy) of ravenus over
exponses {19,747) - 32,687 7,721 {456,133) (¥,203) {441,478) {8,565}
Capltal asset adcitions (3,983) B - - - 3,883 - -
Net agsats {defleit), end of year {23,390) 16,416 784,475 108,748 1,682,087 21,296 2,488,829 2,030,104

The accoimpanying noltes are an itagral part of thase Mancial slatements



Community Futures Wood Buffalo

Statement of Cash Flows
For the year ended March 31, 2020

2020 2019
Cash flows from operating activitles
Operating
Deficisncy of revenue over expenses {441,475) {8,568)
Amottization 7,203 9,111
Loan impairment provision 486,245 29,002
Unrealized loss on marketable securities 19,161 -
61,134 29,548
Changes In working capital accounts
Accounts recelvable {6,043) 607,781
3oods and services tax receivable {5,638) 18,715
Prepald expsanses 821 3,275
Accounts payable and accruais 15,778 (2,800
Deferrad revenus 17,858 26,663
73,908 583,182
Investing activities
Net purchase (disposal) of marketable securities  (Note 712) {457,652) 724,029
Purchase of capital assets {3,083} (1,104)
Net advances of loans recaivable (Note 12) (128,661) {D03,848)
{590,286} {270,921)
Inctease {decrease) in cash and cash equivalents (516,378) 312,261
Cash and cash equivalents, beginning of year 1,028,440 717179
Cash and cash equivalents, end of year §13,062 1,029,440

The accompanying notes are an integral part of thess financlal statements
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Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Incorporation and nature of the organlzation

Community Futures Waod Buffalo (the “Organization”) was Incorporated under the authority of the Business Corporations
Act of Alberta as a not-for-profit organtzation and is exempt from Income taxes under Section 149 of the Income Tax Act,

The Organlzation provides a wide range of emall business services and business management tools including access to
loans and other financlal services that small busingsses may otherwise be unable to obtain from other financial
institutions. The Organization also runs specialized businass programs and actively works with community and business
loaders to foster rural economic growth,

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Pait Ill of the CPA Canada Handbook - Accounting, as Issued by the Accounting Stendards Board
in Canada using the following significant accounting policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions, and maintains three funds: the
General Fund, the Loan Investment Funid and the Capltal Fund,

The General Fund raports the Organization’s accounts for the operating costs and general revenues: This fund reports
unrestricted resowrces and restricted operating grants.

The Loan Investment Fund reports the Organization's restricted resources that are to be used for assistance to small
businesses and entreprensurs In the form of loans and loan guarantses and includes the following:

The WD Conditionally Repayable EDP Fund reports the Organization's resources provided to businesses owned and
opetated by disabled persons. The WD Non-repayable Investment Fund reports the Crganization's resources provided to
buslnesses through its non-repayable funding. The WD Conditionally Repayable Investment Fund reports the
Organization's regources provided to businesses through lts repayable funding. The Loan Investment Fund - Wood Bufalo
Recovery Loan Partnership Program {"WBRLPP"), reports the Organization's resources provided to businesses primarily
through its funding provided by Regional Municipality of Wood Buffalo {"RMWB™",

The Capital Fund reports all contributions and expenditures relating fo capital asssts.

The Organization is restricted In the fypes of loans that can be made according to its agreements with Westermn Economic
Diversification Canada ("WD"), Community Futures Network of Alberta ("CFNA"), and RMWB.

Revenue recognitfon

The Organization uses the restricted fund method of accounting for contributlons. Restricted contributions related to
spacific fund are recognized as revanue of the appropriate fund in the year in year received or recelvable if the amount to
be rocelved can be reasonably estimated and collaction is reasonably assured. Resfrictad coniributions for which no
corresponding restricted fund s presantad are recognized as revenus of the General Fund In the year in which the related
expenses are incurred. Unrestrictad contributions are recognized as revenue of the General Fund in the year recsived or
recelvable if the amount to be received can be reasonably estimated and collection is reasonably assured. Unrestricted
Investment income Is recognized as revenue of the General Fund when earnad.

Contributed materials and services

Contributions of materials and services are recognized both as contributions and axpensges in the statement of cperations
when a falr value can be reasonably estimated and when the materials and sarvices are used In the normal courss of the
Organization's operations and would otherwise have been purchased. During the year, $nil (2019 - $nll) contributions of
materials and setvices were recognized.

Cash and cash eguivalonts

Cash and cash equivalents include balances with banks, cash on hand and highly liquid marketable securlties with
maturitles less than three months. Cash subject to resfrictions that prevent Its use for current purposes is included in
restricted cash.




Community Futures Wood Buffalo

Notes to the Financlal Statements
For the year ended March 31, 2020

Significant accounting policies (Continued from previcus page)
Marketable securltics

Marketable securities with prices quoted Ih an active market are measured at fair value while those that are not quoted in
an active market are measured at cost less impalrment.

Loans receivable

Loans are initially recorded at fair value and subsequently measured at their amortized cost fess Impalrment. Amortized
cost Is caloulated as the loans' principal amount plus unamortized loan administration fees less any allowance for
anticipated losses. Interset ravenue is recorded on the accrual basis using the effective interest method. Loan
administration faas are amortized over the term of the loan uslng the effective Intersst method. The effective interest rate is
the rate that exactly discounts the estimated future cash recaipts through the expected life of the financial asset to the
carrying amount of the financial asset.

Capital assels

Purchased capital assets are recorded et cost. Contributed capltal assets are recorded at fair value at the date of
contribution If fair value can be reasonably determined,

Amortization is provided using the following methods at rates intended to amortize the cost of assats over thelr estimated
useful lives.

Rate
Mathod
Computer sguipment declining balance 30 %
Computer software straight-line b years
Furnlture and fixtures dedlining balance 20%
Leagehold improvements stralght-line term of lease

Long-dived assets

Long-livad assets consist of capital assets. Long-lived assets held for use are measured and amortized as describad In the
applicable accounting policles.

The Organization writes down long-lived assets held for use when conditions indicate that the asset no longer contributes
to the Organization's ability to provide goods and services. The assets ars also written-down when the value of future
ecenomic benefits or service potential assoclated with the asset is less than lts net carrying amount. When the
Organization determines that a long-lived asset is impairad, its carrying armount Is written down to the assel's fair valys,

Moasuremant uncertainty (use of estimates)

The preparation of financial statements in conformity with Cenadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and llabifities and
disctosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expensea during the reparting period.

Accounts receivable and loans receivable are stated after evaluation as to thelr collectabllity and an appropriate allowance
for doubtful accounts is provided where considered necassary. Amottization Is based on the estimated useful lives of
capital agsats,

These estimates and assumptions are reviewed periodically and, as adjustments bacome hecessary they are reported in
the statement of operations in tha periods in which they become known.




Community Futures Wood Buffalo
Notes to the Financial Statements

For the year endsd March 31, 2020

Significant accounting policles (Continued from previous page)

Finaneial instruments

Al financial instrumatits are Inltially recorded at their fair valus, excluding certain financial assets and liabilities originated
and Issued in & related party transaction measured at their carrying or exchange amount In accordance with Section 3840
Related Party Transactions. At initial recognition, the Organization may irrevocably elect to subsequently measure any
financial instrument at fair value. The Organization has not made such an election during the year,

The Organization subsequently measures investments in equity instruments quoted In an active market at fair value, All
other financlal assets and liabilities are subsequently measured at amortized cost

Transaction costs and financing fees directly attributable to financla! ingtruments subsequently measured at fair vajue are
immediately recognized In staternent of operations for the current period. Transaction costs and financing fees are addsd
to the carrying amount for those financial instruments subsequently measured at cost or amortized cost,

The Organization assesses frmpairment of all of Its financlal assets measured at cost or amortized cost when there is an
Indication of impairment. Any Impalrment which is not considered temporary Is Included in current year stafement of
operations,

Cash and cash equivalents

2020 2019
Unrestricted cash 71,988 £8,685
Restricted cash .501 074 840,758

613,082 1,029,440

Capital asscts
2020 2019
Aceumtilated Net book Nat book
Cost amorfization value vallie
Computer eguipment ' 113,137 107,749 5,388 4677
Computer softwars ) 6474 5,291 183 183
Furniture and fixtures 65,925 60,446 5,479 6,849
Leasshold impravaments 72,891 62,645 10,246 12,807
257,427 236,131 21,208 24 516




Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Loans receivable

2020 2018

WD Condltlonally Repayable EDP Fund 108,918 118,237
Loan Investment Fund - WBRLPP 1,481,031 1,891,137
WD Non-repayable Investment Fund 387,811 605,980
1,877,760 2,315,364

Conditionally repayable contributions made by WD are non-interest bearing, unsecured, and repaysble upon 80 days
notice in the event of default, as defined in the contribution agresmant. WD Conditionally Repayable Confributions are

subject to certaln conditions as stipulated in the contributlen agreement.

Less:
allowance for
Loans doubtiul
recgivable acecounts 2020 2019
WD Conditionally Repayable EDP Fund 108,918 . 108,818 118,237
Loan Investment Fund - WBRLPP 2,013,744 (632,718) 1,481,031 1,891,137
WD Non-repayable Investment Fund 451,132 (83,321) 387,811 505,880
2,573,794 (586,034) 1,977,760 2,315,354
Ruring the year, there were tha following changes In the allowance for doubtful accounts:
Beginning
balance Provisions Whrifa-offs Reversals 2020
Loan Investrent Fund - WBRLPP 78,000 460,487 (1,152) (4,822 632,713
WD Non-repayable Investment Fund 51,789 11,532 - - 63,321
129,789 472,019 (1,152) (4,822} 596,034

Included in the loan impairment provislon are provisions, write-offs and reversals of $466,245 {2019 - $28,002),

10



Community Futures Wood Buffalo

Notes to the Financial Statements
For the year endad March 31, 2020

8

Bank indebtedness

The Organization had access ta a line of credit with Community Futures Network of Alberta bearing interest at the RBC
prime rate, authorized to & maximum of $1,250,000 (2019 - $1 1260,000). As at March 81, 2020, no ameunt was drawn on
this iine of credit (2019 - Snil),

The Organization has access to an RBC credit card facility, authorized to a maximum of $5,000 (2012 - $5,000), bearing
interest at 19.98%. As at March 31, 2020, $3,893 (2019 - $1,134) had been drawn on this facility.

Deferrad revenue

2020 2019
Western Economlc Diversification Ganada
Balance, beginning of year 26,663 -
Amount received during the year 319,964 400,093
Amounts recognized as revenue during the year {319,964) (382,430
26,663 26,6683
RMWE - Community Impact Grant
Balance, beginning of year - -
Amount received during the year : 36,665 -
Amoaunts recognized as revenue during the year ‘ (18,798) -
17,868 -
44,521 26,663
Investment funds repayahble
2020 2019

Western Economic Diversification Canada Condltionatly Repayable Contribution, non-interest
hearing, unsecured, repayable upon 30 days notice in an event of default as defined In the
contribution agrasmant, 300,000 300,000

Waestam Economic Diversification Canada Conditionally Repayable Goniribution, non-interest
bearing, unsecured, repayable upon 30 days natice In an avent of default as defined in the
contribution agreement, 200,000 200,000

500,000 500,000

Western Economic Diversification Canada Conditionally Repayable Contributions are subjact to certain conditions as
stipulated In the contrlbution agreement. As at March 31, 2020, management belleves the Organization is In compliance
with all such conditions required in this agresment,

Commitments

As at March 31, 2020, the Organization has $nil (2019 - $33,470) of undisbursed loan funds that have been committed.

The Organization has entered into rental and equipment lease agreements with estimated minimum annual payments as
follows:

2021 28,411
2022 . 4,380
2023 4,380
2024 2,180

39,361

11



Community Futures Wood Buffalo

Notes to the Financial Statements
For the vear ended March 31, 2020

10. Net assets - loan investment funds

Included [t net assets - loan investment funds is a Western Economic Diveraification Canada Non-Repayable Contribution
in the amount of $1,300,000 (2018 - $1,300,000). The amount Is non-interest bearing, unsecured and is non-repayable to
the extent that the Organization Is not in default of the Cantribution Agresment, As at March 31, 2020, management
kalieves the Organization is In compliance with the agreament,

Included In net assets - loan Investment funds 1s a RMWE non-repayeble contribution In the amount of $2,000,000 (2019 -
$2,000,000). During the 2018 year, RMWB approved the Wood Buffalo Recovery Loan Partnership Program starting June
1, 2017 and ending May 31, 2022 and contributed $2,000,000 to the Organization to be used for this purpose. At the sole
discrstion of RMWB, the program may be extended for an additional five year pariod. The amount is non-interest bearing,
unsecured and [s non-repayable fo the extent that the Organization is not in default of the Contribution Agreement, As at
March 31, 2020, management believes the Organization is In compllance with the agreement.

11.  Economic dependence

The Organization receives a substantial portion of its funding from Western Economic Divarsification Canada, During the
2018 year, an agresment was signed covering the perlod of April 1, 2018 to March 31, 2021 that will provide annual
funding of $319,864 to the Organization.

12,  Supplemental cash flow information

Cash flows related to loans recelvable and marketable securities have been presented on a net basis as it is fm practicabls
for management to determine the gross cash receipts and repayments.

13.  Financlal instruments

The Organization, as part of its operations, carries a number of financial Instruments. It is management's opinion that the
Organization is not exposed to significant Interest, currenay, credlt, liquidity or other price risks arising from these financlal
Instruments except as otherwise disclosed,

Credit risk

Financial instruments that subJect the Organization to concantrations of credit risk consist primarily of aceounts receivable
and loans recelvable. The balance of accounts receivable and loans recelvable are widely distributed among the
Organization's customer base, The Organizatforr performs reguiar credit assessments of its customers and provides
allowarices for potentially uncollectable accounts.

Interast rats tisk

Interest rate risk [s the risk that the value of a financial Instrument might be adversely affected by a change in the Interest
rates. Changes in market Interest rates may have an effect on the cash flows associated with some financlal assets and
llabllities, known as cash flow risk, and on the falr value of other financlal assets or liabilities, known as prics risk.

The Organization [s exposed to interest rate cash flow risk on Its marketable securities and loans recelvable that bear
interast at fixad rates,

Liquidity risk

Liquidity risk is the risk that the Qrganization will encounter difficulty in meefing obligations asscciated with financial
liabilities. The Organlzation enters into transactions to borrow funds from financlal Institutions or other creditors for which
fepayment is required at various maturity dates, The Organization’s exposure to liquidity risk is dependent on the collection
of loans recelvable to meet commitments and sustain operations.

14,  Gomparative figures

Gertain comparative figures have been reclassifisd to conform with current year preseatation,
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For the vear endsd March 31, 2020

Significant event

During the year, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on
organizations through the restrictions put in place by the Canadian, provincial, and municipal governments regarding
travel, business cperations, and Isolation/quarantine orders. As such, the Organization has closed its office to the public
and is not facllitating any in-person meetings, training and/for workshops as at the date of these financial statements,

In adldition, global cil prices have fallen substantially since 2019, The decline was partlally due to the COVID-19 outbreak
and also commercial and geopolitical conflicts among major oll producers. The duration and overall impact of the reduced
oll prices is not known; howsver extended durations of oll prices at the reduced level will have a negative impact on the
QOrganization,

Many of the Organization's clients have been affected by the financial impacts of the COVID-19 pandemic and dediine in
oil prices. Management Is In communication with the Organization's clients and has bean working out payment schedules
and elternative arrangements on a case-by-case basls. However, the cument sconomic situation has resulted in &
significant allowance for doubtful accounts being estimated on the loans receivable as at March 31, 2020, as disclosed in
Note 5. While the extent of the impact is unknown, the Organization anticipates thig outbreak may cause reductions In the
Organizafion's scheduled collections of loans receivable, staff shortagesfdisruptions, and increased government
regulations, all of which may negatively Impact the Organization's business and financial condition. Specifically, to aasist
In economic relief and recovery, the Organization has agreed to deferred payment plans from a significant portion of its
ioans receivable cliants. This will negatively impact the Organization's cash flows for the year ending March 31, 2021,

At this fiime, the full extent of the impact the COVID-19 outbreak may have on the Organization is unknown, as this will
depend on future developments that are highly uncertain and that cannot be predicted with confidence. These uncertalntles
arise from the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including
the duration of trave! restrictions, business closures or disruptions, and quarantine/lsolation measures that are currently, or
may be put, in place by Canada and other countrles to fight the virus.
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