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2020 Capital Grant Request

Organization Mandate
• Fort McMurray Airport Authority (FMAA) Mandate
– To manage the airport safely, securely and efficiently, in order to
advance economic and community development for the general
benefit of the public in the region.
• Community served
– All communities within the RMWB.
• Capital Project to be funded by the grant
– YMM Runway Rehabilitation Project (Fort McMurray International
Airport).
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Organization Mandate
• Project Goals
– Responsible government (shared services, safety).
– Regional economic development (business attraction, work with industry).
– Rural & Indigenous communities (emergency management, transport strategy).
– Critical infrastructure requires full overlay in 2020 to remain operational.
• Key Outcomes
– Project provides 15 + years of safe operations (supports community into 2035)
– Includes safety lighting technology requested by airlines.
– Includes newly regulated Runway End Safety Areas.
2020 Capital Grant Request
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Community Impact
• Alignment to RMWB 2018-2021 Strategic Plan
–

Business attraction and investment

–

Increasing businesses exporting/importing/diversification

–

Increasing small business start-ups

–

Increasing small business growth

• Community Need
– Continuity of critical air service operations(charter/commercial)
– Emergency response continuity
• Positive Impacts
– Connectivity, safe/reliable transportation, local economic impact (jobs/business)
2020 Capital Grant Request
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Funding Support Context
Economic Downturn
–

2014 >1.3 million annual passengers.

–

New terminal excluded new runway (asphalt maintenance program).

–

Designed to support industry and population growth.

–

>50% decline in annual passenger volumes are impacting earnings.

Ensuring Financial Prudence
–

33% reduction in operating expenses.

–

Quick to respond/taking the right steps to reduce costs (5 Year Review - TC).

–

Decline in earnings/passenger volume impacts capital reserves.

2020 Capital Grant Request
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2020 Grant Request
Consultant Fees
Contract Admin Fees
General
Construction
Equipment &
Furnishings
Contingency/Misc.
Total

2020 Capital Grant Request

Other Funding
Total Cost
Sources
$600,000
$0
$400,000
$0

Grant Request
$600,000
$400,000

$10,000,000

$0

$10,000,000

$250,000
$3,750,000
$15,000,000

$0
$0
$0

$250,000
$3,750,000
$15,000,000
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Closing
Project Importance
1) Facilitates regional economic growth and diversification.
2) Ensures continuity of local air transportation/connectivity.
• Major contributor to the livability of Wood Buffalo.
• Retain current population and attract new residents and their families.
3) Community safety (federally mandated respond to disruptions).
4) Meets new aviation safety regulations/improves aircraft reliability.
Impacts of Not Meeting Safety Regulation
1) Non-compliance with safety regulations will lead to the closure of the runway.
2) Significantly impact to regional economy and affect supply-chain fluidity.
3) Significant gaps in regional emergency response and evacuation efforts.
2020 Capital Grant Request
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Fort McMurray Airport Authority
2020 Community Capital Grant Analysis
CIP Grant Summary:

2017

2018
-

2019
-

Fiscal Year End
December 31, 2018

2020 Request
15,000,000

-

Total Expenses
36,718,644

2020
Recommended
by CIP
7,500,000

Variance
Recommended
vs. Requested
(7,500,000)

Unrestricted Net Assets
10,291,003

Notes:
Project Name: YMM Runway Rehabilitation
In accordance with CIP Policy FIN-220 Section 4.1.2, up to 50% of total construction costs for the capital
project is eligible.

Budget Line Description

2020 Total Cost

Estimated Project Costs
Less: Other Funding Sources
Total Grant Request

2020
Recommended

15,000,000
$

15,000,000

7,500,000
$

7,500,000

s.17 (1)

s.17 (1)

s.17 (1)

s.17 (1)
s.17 (1)

s.17 (1)

Fort McMurray Airport Authority
Financial Statements
December 31, 2018

Independent Auditor's Report

To the Board of Directors of Fort McMurray Airport Authority:
Opinion
We have audited the financial statements of Fort McMurray Airport Authority (the "Authority"), which comprise the statement
of financial position as at December 31, 2018, and the statements of operations, changes in net assets and cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Authority as at December 31, 2018, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Authority in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Information Other than the Financial Statements and Auditor's Report Thereon
Management is responsible for the other information. The other information comprises the information included in the
annual report, but does not include the financial statements and our auditor's report thereon. The annual report is expected
to be made available to us after the date of this auditor’s report.
Our opinion on the financial statements does not cover the other information and we will not express any form of assurance
conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
The annual report is expected to be made available to us after the date of our auditor's report. If, based on the work we will
perform on this other information, we conclude that there is a material misstatement of this other information, we are
required to report that fact to those charged with governance.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.
In preparing the financial statements, management is responsible for assessing the Authority’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Authority or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Authority’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:









Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Authority’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Fort McMurray, Alberta
April 9, 2019

Chartered Professional Accountants

Fort McMurray Airport Authority
Statement of Financial Position
As at December 31, 2018
2018

2017

9,357,369
1,540,098
439,226
-

7,421,811
2,588,334
493,246
2,257,760

11,336,693

12,761,151

325,427,468

335,554,402

292,401

531,030

34,022,789

33,799,214

371,079,351

382,645,797

4,172,735
102,427
4,622,044

5,525,722
110,794
4,411,413

8,897,206

10,047,929

175,050,624

179,672,669

27,411,269

27,909,537

211,359,099

217,630,135

156,045,803
3,674,449

161,913,397
3,102,265

159,720,252

165,015,662

371,079,351

382,645,797

Assets
Current
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Insurance claim receivable (Note 18)

Tangible capital assets (Note 3)
Intangible assets (Note 4)
Investments and restricted cash (Note 5)

Liabilities
Current
Accounts payable and accrued liabilities (Note 6)
Deferred revenue
Current portion of long-term debt (Note 7)

Long-term debt (Note 7)
Unamortized capital contributions (Note 9)

Contractual obligation (Note 14)

Net Assets
Unrestricted net assets
Internally restricted net assets (Note 15)

The accompanying notes are an integral part of these financial statements
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Fort McMurray Airport Authority
Statement of Operations
For the year ended December 31, 2018

Aeronautical revenue
Airport improvement fee (Note 10)
Main terminal
Airfield
General operations
North terminal

Non-aeronautical revenue
Parking
Land lease (Note 5)
Ground transportation
Concessions
Interest
Amortization deferred capital contribution (Note 9)
Other
Grant revenue (Note 11)

Expenses
Amortization (Note 3), (Note 4)
Interest
Salaries and wages (Note 12)
Contracted services
General and administrative
Operating
Airport improvement fee handling (Note 10)
Board expenses

Deficiency of revenue over expenses before other items
Other items
Insurance recoveries (Note 18)
Gain (loss) on disposal of tangible capital assets and intangible assets

Deficiency of revenue over expenses

2018

2017

12,694,984
3,229,433
2,297,605
1,660,992
120,155

11,900,640
3,536,796
2,788,949
2,027,275
175,324

20,003,169

20,428,984

2,970,207
2,817,135
2,427,859
955,498
687,096
498,271
252,631
112,000

3,127,129
2,610,036
3,025,796
1,016,712
559,401
498,271
242,438
112,000

10,720,697

11,191,783

30,723,866

31,620,767

10,673,440
8,574,464
6,511,776
4,476,214
2,996,152
2,443,228
892,023
151,347

10,725,636
8,791,463
7,177,630
5,812,518
3,013,216
2,829,312
836,232
328,219

36,718,644

39,514,226

(5,994,778)

(7,893,459)

828,200
(128,832)

1,268,860
383

699,368

1,269,243

(5,295,410)

The accompanying notes are an integral part of these financial statements
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(6,624,216)

Fort McMurray Airport Authority
Statement of Changes in Net Assets
For the year ended December 31, 2018

Net assets, beginning of year
Deficiency of revenue over expenses

2018

2017

165,015,662

171,639,878

(5,295,410)

Net assets, end of year

159,720,252

The accompanying notes are an integral part of these financial statements
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(6,624,216)
165,015,662

Fort McMurray Airport Authority
Statement of Cash Flows
For the year ended December 31, 2018
2018
Cash provided by (used for) the following activities
Operating
Deficiency of revenue over expenses
Amortization
Loss (gain) on disposal of tangible capital assets
Amortization of deferred capital contribution
Non-cash insurance recoveries
Changes in working capital accounts
Accounts receivable
Prepaid expenses
Insurance claim receivable
Accounts payable and accrued liabilities
Deferred revenue

Financing
Repayment of long-term debt
Increase in unamortized capital contributions

Investing
Purchase of tangible capital assets
Proceeds on disposal of tangible capital assets
Purchase of intangible assets
Net change in investments and restricted cash

2017

(5,295,410)
10,673,440
128,832
(498,268)
-

(6,624,216)
10,725,636
(383)
(498,271)
(550,000)

5,008,594

3,052,766

1,048,236
54,020
2,257,760
(1,352,987)
(8,367)

(191,235)
(22,524)
1,745,374
(551,471)
(225,856)

7,007,256

3,807,054

(4,411,414)
-

(4,210,382)
1,393,095

(4,411,414)

(2,817,287)

(463,286)
32,762
(6,185)
(223,575)

(2,268,837)
34,541
(276,002)
4,011,535

(660,284)

1,501,237

Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

1,935,558
7,421,811

2,491,004
4,930,807

Cash and cash equivalents, end of year

9,357,369

7,421,811

The accompanying notes are an integral part of these financial statements
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018

1.

Nature of operations
Fort McMurray Airport Authority (the “Organization”) was incorporated on December 1, 2009 under the Regional Airports
Authorities Act (Alberta) (the “Act”) as a non-share capital corporation. Under the provisions of the Act, the mandate of the
Authority is to manage the Fort McMurray International Airport (the “Airport”) in a safe, secure and efficient manner, and to
advance economic and community development by promoting improved airline and transportation service and an expanded
aviation industry; for the general benefit of the public in the region.
The Organization has operated the Airport since January 1, 2010 when the Regional Municipality of Wood Buffalo
(“RMWB”) transferred the assets and operations of the Fort McMurray Regional Airport Commission (the “Commission”) to
the Authority. The tangible capital assets of the Commission were transferred to the Authority and recorded at the carrying
amount of the Commission.
In accordance with the provisions of the Act, the Authority operates as a not-for-profit corporation, and as such earnings
from operations are used towards promoting its purposes and reinvestment in airport development. Under section 149 of
the Income Tax Act (Canada) the Authority is exempt from payment of income tax.

2.

Significant accounting policies
The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations (“ASNPO”) and reflect the following significant accounting policies:
Controlled entities
The Authority has elected not to consolidate controlled entities as allowed under ASNPO. The investment in controlled
entities is recorded at cost in the statement of financial position and prescribed disclosure is presented in the notes to the
financial statements. The Authority has incorporated a wholly owned subsidiary, YMM Inc., which is currently dormant and
had no activity in the year.
Cash and cash equivalents
Cash and cash equivalents include unrestricted cash on deposit with financial institutions and short-term investments with
maturities of three months or less from the date of acquisition. Cash subject to internal or external restrictions is included in
restricted cash.
Tangible capital assets
Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.
Tangible capital assets exclude the cost of facilities constructed on airport lands which are owned by tenants. Tangible
capital assets are recorded at cost less accumulated amortization and impairment losses. Interest directly attributable to the
acquisition, construction or development of tangible capital assets is capitalized.
Amortization is provided using the straight-line method at rates intended to amortize the cost of assets, less the estimated
residual value, over their estimated useful lives.
Rate
Buildings
10-60 years
Light vehicle fleet
5 years
Computer hardware
3 years
Airside lighting structures
15 years
Subgrade
40 years
Paving
10 years
Furniture, fixtures & equipment
5 years
Maintenance equipment
10 years
Roadways & groundside paving structure
20 years
Fire trucks & equipment
5 - 15 years
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018
2.

Significant accounting policies (Continued from previous page)
Intangible assets
Specified intangible assets are recognized and reported apart from goodwill.
An intangible asset recognized separately from goodwill and subject to amortization is recorded at cost. Contributed
intangible assets are recorded at fair value at the date of contribution if fair value can be reasonably determined.
Amortization is provided using the straight-line method at a rate intended to amortize the cost of intangible assets over their
estimated useful life.
Rate
Computer software
5 years
When an intangible asset no longer contributes to the Organization’s ability to provide services, its carrying amount is
written down to residual value, if any.
Investments
Other investments are portfolio investments recorded at fair value for those with prices quoted in an active market, and cost
less impairment for those that are not quoted in an active market. The balances have been classified as long-term assets in
concurrence with the nature of the investment.
Revenue recognition
Revenue generated from airport improvement fees, airfield revenues, fees charged for parking, terminal and ground
transportation and other revenues, including general operations, are recognized as the airport facilities are utilized.
Concession revenues are charged on a monthly basis and are recognized on a percentage of sales or specified minimum
rent basis. Customer Facility Charge revenue is recognized based on the transaction day information contained in the car
rental agreements as reported by the operators. Other rentals are recognized over the term of the respective agreements.
The Authority follows the deferral method of revenue recognition for externally restricted revenues.
The Authority has retained substantially all of the benefits and risks of ownership of its rental assets; therefore, it accounts
for leases as operating leases. Rental revenue from operating leases is recognized as income over the term of the lease as
it becomes due.
Unamortized capital contributions
Unamortized capital contributions related to tangible capital assets represent the unamortized portion of restricted
contributions that were used to purchase certain tangible capital assets. Recognition of these amounts as revenue is
deferred to periods when the related tangible capital assets are amortized.
Measurement uncertainty (use of estimates)
The preparation of financial statements in conformity with ASNPO requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenses during the year.
Key components of the financial statements require management to make estimates that include the provision for doubtful
accounts in respect of accounts receivables and the useful life and residual value of tangible capital assets and intangible
assets. Actual results could differ from these estimates.
Financial instruments
All financial instruments are initially recorded at their fair value, excluding certain financial assets and liabilities originated
and issued in a related party transaction measured at their carrying or exchange amount in accordance with Section 3840
Related Party Transactions. At initial recognition, the Authority may irrevocably elect to subsequently measure any financial
instrument at fair value. The Authority has not made such an election during the year.
The Authority subsequently measures investments in equity instruments quoted in an active market at fair value. All other
financial assets and liabilities are subsequently measured at amortized cost. Transaction costs and financing fees directly
attributable to financial instruments subsequently measured at fair value are immediately recognized in excess of revenues
over expenses for the current period. Transaction costs and financing fees are added to the carrying amount for those
financial instruments subsequently measured at cost or amortized cost.
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018
2.

Significant accounting policies (Continued from previous page)
The Authority assesses impairment of all of its financial assets measured at cost or amortized cost when there is an
indication of impairment. Any impairment which is not considered temporary is included in current year excess of revenues
over expenses.

3.

Tangible capital assets
Accumulated
Cost amortization
Land
Buildings
Light vehicle fleet
Computer hardware
Airside lighting structures
Apron expansion - subgrade and paving
Furniture, fixtures & equipment
Parking lots - subgrade and paving
Assets under construction
Maintenance equipment
Airside paving structure - subgrade and paving
Roadways & groundside paving structure
Fire trucks & equipment

2018
Net book
value

2017
Net book
value

25,054,908
263,904,829
639,956
1,255,104
2,528,447
41,535,313
607,835
2,595,586
4,404,412
8,007,437
45,322,885
2,985,254
1,492,038

27,558,066
568,031
1,242,677
1,446,487
17,704,427
394,031
1,111,059
4,102,241
18,923,943
659,162
1,196,412

25,054,908
236,346,763
71,925
12,427
1,081,960
23,830,886
213,804
1,484,527
4,404,412
3,905,196
26,398,942
2,326,092
295,626

25,037,536
241,505,729
133,146
2,046
1,233,155
25,751,894
158,856
1,606,972
4,385,849
4,583,577
28,443,010
2,306,403
406,229

400,334,004

74,906,536

325,427,468

335,554,402

The Authority has commenced an expansion project under the Building Canada Fund (Note 14). Assets under construction
include $4,404,412 (2017 - $4,385,849) which are not subject to amortization as the asset was not available for use at
December 31, 2018.
4.

Intangible assets

Computer software

2018
Net book
value

2017
Net book
value

292,401

531,030

During the year, amortization of $113,273 (2017 – $147,141) was recorded relating to intangible assets.
5.

Investments and restricted cash
2018
RBC Wealth Management Dominion Securities (2.52% to 2.60%)
ATB GIC (2.90% annual interest, matures December 19, 2019)
Bank account - quick-turn-around (QTA) project
Scotiabank GIC (1.75% annual interest, matures July 15, 2019)

2017

20,191,789
10,000,000
3,670,909
160,091

30,681,341
2,960,535
157,338

34,022,789

33,799,214

Investment deposits are for a fixed one year term maturing in December 2019. The deposits are expected to be renewed
under similar terms and are therefore classified as long term.
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018
5.

Investments and restricted cash (Continued from previous page)
Bank account - quick-turn-around (QTA) project
This cash is received from the car rental agencies (the “agencies”) operating from the Airport. The money is internally
restricted to be applied for the purposes of developing a quick turn-around facility (“QTA”) at the Airport which will include a
car wash and refueling station. As per the rental agreement between the Authority and agencies, the agencies are required
to charge customers a customer facility charge, which in turn is remitted to the Authority to finance the QTA project.

6.

Accounts payable and accrued liabilities
Included in accounts payable are the following preferred creditor amounts: salary deductions of $nil (2017 - $61,579) and
Goods and Services Taxes of $64,536 (2017 - $72,104).

7.

Long-term debt
Alberta Capital Finance Authority (“ACFA”)
On March 7, 2011, the Authority secured $198,000,000 in long-term financing for construction of the new Airport Terminal
Building which opened in June 2014, at a fixed rate of 4.719% for thirty years, due March 15, 2041. Interest only payments
commenced September 2011 with principal and interest payments commencing in September 2014 in the amount of
$13,046,904 annually. The debenture is secured by a first charge on all Authority assets. A Letter of Guarantee for an
amount of up to $10,000,000 in support of the debenture issued by the ACFA has been arranged by the RBC, pari passu
with ACFA.
Under the terms of the ACFA facility, when debentures are outstanding, the Authority is required to maintain an Interest
Coverage Ratio of not less than 1.25:1, net cash flows greater than zero as of the end of any fiscal quarter on a rolling four
fiscal quarter basis and a minimum long term Standard & Poor (“S&P”) issuer credit rating. The Authority’s S&P credit rating
was downgraded as a direct result of the Fort McMurray wildfire in 2016 resulting in violation of the required covenant. The
ACFA has acknowledged the conditions leading to this downgrade in credit rating and is monitoring management’s plans to
meet the financial covenants required under the terms of the credit facility. The interest and cash flow covenants have been
met.
2018
2017

ACFA long-term debt

179,672,668

184,084,082

Less: Current portion

4,622,044

4,411,413

175,050,624

179,672,669

Principal repayments on long-term debt in each of the next five years, assuming long-term debt subject to refinancing is
renewed are estimated as follows:
2019
2020
2021
2022
2023
Thereafter

4,622,044
4,842,731
5,073,955
5,316,221
5,570,053
154,247,664
179,672,668
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018
8.

Operating line of credit
The Authority has a $5,000,000 line of credit, (the “Operating Facility”) bearing interest at the Royal Bank prime lending
rate. The operating facility is secured by land and assignment of lease rentals and repayment terms are on demand. As at
December 31, 2018, no amounts were drawn (2017 - $nil).

9.

Grants and capital contributions
Regional Municipality of Wood Buffalo
On May 24, 2011, the Council of the RMWB approved a matching funding grant of $25,000,000 to the Authority. Of that
amount, $24,000,000 of the grant was designated to provide support for airport infrastructure development. During 2017,
the RMWB clarified and confirmed that the funds were to be applied towards the construction of the new Airport Terminal
Building which opened in June 2014.
During the year, the Authority recognized government grant revenue of $417,879 (2017 - $417,879).
The RMWB is an appointer of three directors to the Board of Directors of the Authority.
Canadian Air Transport Security Authority ("CATSA")
In 2014, the CATSA approved funding of $3,215,693 for engineering, coordination and infrastructure construction for the
screening project as set out in the Guidance Material for 100% EDS Screening ("EDS Guidelines") and Screening Project
Funding Agreement ("SPFA"). The contribution has been classified as unamortized capital contribution on the statement of
the financial position, as the project was completed in June 2014. During the year the Authority recognized government
grant revenue of $80,392 (2017 - $80,392).
Infrastructure Canada
In 2017, Infrastructure Canada provided funding of $1,393,096 for the Building Canada Project. As the project is not yet
complete, the full contribution has been classified as unamortized capital contribution on the statement of the financial
position and no amortization was recognized during the year.

10.

Airport improvement fee
The Authority derives revenue from the Airport Improvement Fee (“AIF”), which is collected by air carriers pursuant to an
agreement among various airports in Canada, the Air Transport Association of Canada (ATAC) and air carriers serving
airports that are signatories to the agreement (the “AIF Agreement”). Pursuant to the AIF Agreement, signatory airlines
receive a 7% collection fee. AIF revenue is used to fund the costs of new airport infrastructure, major improvements to
existing facilities at the Airport, as well as related financing costs, debt repayment and the collection fee retained by the
signatory airlines.
Effective March 1, 2011, the Authority additionally derives revenue from the Airport Improvement Fee – Equivalent (“AIF-E”)
for charter aircraft exceeding ten seats.
2018
2017

Earned revenue
Airline / ATAC handling and administration fees

12,594,684
(892,023)

11,826,450
(836,232)

Net AIF revenue earned

11,702,661

10,990,218
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Fort McMurray Airport Authority
Notes to the Financial Statements
For the year ended December 31, 2018
11.

Government grant
The Authority has a Maintenance Contribution and Support Agreement (the “Support Agreement”) with the Canadian Air
Transport Security Authority ("CATSA") under which CATSA agreed to pay to the Authority a contribution in respect to
baggage handling systems, maintenance support and handler support services. The contribution is equal to the lesser of
the maximum amount defined in the support agreement, or the amount of allocated costs incurred. The Support Agreement
can be extended annually by mutual agreement. Contributions were received during 2018 in the amount of $112,000 (2017
- $112,000).

12.

Employee future benefits
Employees of the Authority participate in the Local Authorities Pension Plan (“LAPP”), which is a multi-employer contributory
defined benefit pension plan covered by the Public Sector Pension Plans Act of Alberta. The Authority does not have
sufficient plan information on the LAPP to follow standards for defined benefit accounting and therefore follows the
standards for defined contribution accounting. At December 31, 2017, the LAPP reported an actuarial excess of $1,777
million (2016 - $637 million deficiency). Total service contributions by the Authority to the LAPP for 2018 totaled $443,811
(2017 - $568,328).

13.

Financial instruments
The Authority, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Authority is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.
Credit risk
The Authority is exposed to credit risk as it provides credit to a large number of customers in the normal course of its
operations. This risk is minimized through the Authority’s diverse customer base and assessment of potential customers’
financial condition prior to extending credit. As at December 31, 2018, the Authority had four (2017 - four) major customers
which represented 87% of the Authority’s accounts receivable (2017 - 72%). Accounts receivable are presented net of an
allowance for doubtful accounts of $78,325 (2017 - $82,041) in the statement of financial position.
Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. In seeking
to minimize the risk from interest rate fluctuations, the Authority manages exposure through its normal operating and
financing activities.
The Authority is exposed to interest rate risk primarily through its investments and restricted cash, long-term debt, and
operating line of credit.
Liquidity risk
The Authority actively maintains its credit facilities to ensure it has sufficient available funds to meet current and foreseeable
financial requirements at a reasonable cost. Management believes that cash flows from operations, along with available
credit under existing banking facilities, will be adequate to support the payment of the Authority’s financial liabilities. Further,
management also believes that the financing secured from ACFA for the new Airport Terminal project will be adequately
serviced by the AIF paid by departing passengers.

14.

Contractual obligation
During 2016, the Authority commenced an expansion of runway project. The project is to be funded by the Authority and the
Government of Canada. A Building Canada Fund contribution agreement has been signed by the Authority. The contribution
agreement requires the Authority to match the Government of Canada on a two to one basis and the Authority has
committed to contribute $50 million.
Completion of this project has been deferred and will recommence when economic conditions in the region improve. The
Authority has ten years to execute the project and expects to recommence the expansion within that time frame.
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15.

Internally restricted net assets
As described in Note 2, the Authority collects a Customer Facility Charge from car rental operators. In the current year, the
Authority has internally restricted net assets in the amount of $3,674,449 (2017- $3,102,265) related to this charge for the
purpose of constructing a quick turnaround facility (QTA).

16.

Economic dependence
Revenue generated from major airlines such as Air Canada/Air Canada Express and WestJet/Encore account for
approximately one-half of total revenues on a recurring basis. In addition, passengers flying with these airlines generate a
significant portion of remaining revenue amounts. The Authority’s ability to continue viable operations is dependent on Air
Canada/Air Canada Express and WestJet/Encore continuing to fly to and from the Airport. As of the financial statement
date, the Authority believes that their relationship with these airlines will continue into the foreseeable future.

17.

Directors' and officers' remuneration
As required by the Regional Airports Authorities Act (Alberta), the Authority outlines the Directors' and Officers'
remuneration and expenses as follows for 2018:
Total remuneration to the Board of Directors was $122,510 (2017 - $117,017), and expenses reimbursed totaled $13,339
(2017 - $8,895).
Total remuneration to Airport Officers was $674,115 (2017 - $675,119), and expenses reimbursed totaled $29,050 (2017 $16,213).
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18.

Significant event
On May 3, 2016, the City of Fort McMurray and other areas within the Regional Municipality of Wood Buffalo were issued a
mandatory evacuation order due to a wild fire event.
The Authority's normal day to day operations and commercial business was suspended during and beyond the mandatory
evacuation period. While the Airport has since reopened, passenger levels have still not returned to pre-fire levels. The
Authority lost five buildings due to the wildfire and all other Authority buildings suffered a variety of damage, due to smoke.
The Authority was insured through FM Global Insurance. FM Global has been and will be used to fund the cost of the
remediation and recovery efforts.
As of December 31, 2018, approved costs incurred for remediation and restoration of buildings and equipment is
$5,866,905 (2017 - $5,202,776) for property damage and $3,173,385 (2017 - $2,972,510) for losses due to time element
business interruption, for an approved claim in process of $9,015,289 (2017 - $8,175,286) net of a $25,000 deductible. FM
Global has advanced $9,015,289 (2017 - $6,197,000) of this approved recovery amount and the balance of $nil (2017 $1,990,089) is recorded as insurance claim receivable at December 31, 2018. The additional funds received during the year
of $828,200 have been recognized as insurance recovery in the statement of operations.
An engineering assessment has determined that additional remediation expense will be required to restore the buildings
and facilities to pre-fire condition. The final cost of this remediation is currently unknown and will be recorded once final
results and approvals are received from the insurance provider. This assessment is expected to be completed by June 30,
2019. During the year, remediation expenses of $143,662 (2017 - $nil) have been recognized as operating expense in the
statement of operations. While the Authority has completed substantial portions of the work to restore facilities to pre-fire
condition, it is expected that remediation and mitigation efforts will continue into 2019. Due to the significant uncertainty in
measurement, the Authority has not recognized the loss of revenue or costs it expects to incur in the future related to
remediation.
The Authority’s long term investment was also impaired due to the loss of the land lessee’s hotel property on the Authority’s
lands. The land and building are subject to a 40-year lease agreement expiring in 2047, at which time the building will revert
to the Authority. Under the terms of agreement, the tenant is obligated to restore the building to the state it was in before the
fire, which in this case will require an extensive reconstruction. The tenant is currently in negotiations with their insurance
provider, however the rebuild of the hotel has not yet commenced and there is no certainty around the timing of the rebuild.
In addition, no percentage rent is currently being paid to the Authority as the hotel is not operable and there is no certainty
as to when the percentage rent revenue will recommence.

19.

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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